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Letter from the President

In this year s U.S. Presidential race, the campaign
theme for most of the leading candidates is change.
Like many politicians, they have dif culty explain-
ing the details of what change really means. In our
sport of Thoroughbred racing and breeding, there
were clearly winds of change in 2007. And by most
accounts, change was good.

Under TOBA s leadership, the Sales Integrity Task
Force met the challenge presented to it last spring
by key leaders in the Kentucky State Legislature and
industry constituents. While the nal recommenda-
tions were greeted by limited criticism, the wide-
spread consensus was that the task force balanced
the interests of integrity standards, free enterprise,
privacy rights and disclosure requirements.

Overlooked by many critics are the new indepen-
dent arbitration process and the sales companies
agreement to abide by its rulings. This addresses
concerns that the new code of conduct does not have
the enforcement teeth to punish those guilty of
transgressions in the public auction process. Now,
for the rst time ever, there is a contractually im-
posed binding arbitration process, governed by the
rules of the American Arbitration Association, with
guidelines for penalties that will ban guilty parties
from participating in the sales at Keeneland and
Fasig-Tipton.

The voluntary ownership registry will be market-
driven, just as the medical repository has been for
more than a decade. It is critical to understand that
ownership disclosure is not as simple as some will
lead us to believe. Personal rights to privacy must
also be considered, as well as the buyer s responsi-
bility to perform due diligence.

It was a very encouraging to see the country s two
leading auction houses implement an anabolic steroid
policy beginning in 2008. It is long overdue. In addi-
tion, a special committee has been established, with
TOBA representation, to review and recommend on
an annual basis additions and deletions to the list of
Prohibited Practices included in the Conditions of Sale
to the sales companies. It is one small step forward,
but one of hopefully many more ahead.

The sport is also moving forward on the regulation

of anabolic steroids in
racing. The Mitchell
Report on steroids

in Major League
Baseball dominated
the news headlines
for weeks and has
drawn Washington s
attention to anabolic
steroid use in racing
and other sports.

Our entire industry
must come to the
realization that the
unregulated use of anabolic steroids does not have

a place in Thoroughbred racing. lowa has regulated
anabolic steroids in racehorses for over 15 years and
racing has managed to survive. Other states, such as
Indiana and Arkansas, have adopted the RCI model
rule on anabolic steroids (see page 3) while several
others are in the process of adopting the rule. Recent
reports of efforts to delay the implementation of the
model rule are disheartening. Changing old habits
is always dif cult. But in the end, any delay in or
retreat from adopting the RCI model rule will create
more harm than good for the sport.

Winds of change are also blowing on the economic
front in Thoroughbred racing with the battles over
content-sharing and revenue splits from advanced
deposit wagering (ADW). With the uncertain future
of two of the nation s leading ADW providers, You-
bet and TVG, as well as the mixed signals coming
out of the Churchill Downs/Magna Entertainment
venture, TrackNet Media, any comment about posi-
tive change will have to be reserved for a later date.

Dan Metzger

Sincerely yours,

%,

Dan Metzger
President
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